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1. Background 
 
PORTMAN MiFIR is developed for you to meet the demands specified in ’Market in Financial 
Instruments Directive and Regulation’. With the MiFIR module, you will find it easy to follow 
the rules for loss reporting and to control the clients’ suitability, the investment managers’ 
certification and the report frequency. 
 

2. Prerequisites to use the module 
 
Acquisition of these PORTMAN modules is a prerequisite to use the PORTMAN MiFIR module: 

• CRS 
• Risk 

 
User rights: The user must be assigned the right ’MiFIR Rådgivningsniveau’ – see more under 
chapter 10 – User Access. 
 

3. How do I find the module? 
 
Please open the module this way: 
 
Click on ‘Menu’ in the bottom left corner of PORTMAN 

 
Click on MiFIR and drag the icon to the menu bar on the left-hand side of PORTMAN 

 
 
Now the module is visible in the menu bar 
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4. Registration 
 
Your first job in PORTMAN MiFIR is to get the new registrations in place. 
 

4.1. Client fields/portfolio fields 
 

• Register LEI-code (Legal Entity Identifier) on the client (not for private clients) 
• Register Investment Manager on the client. Initially, you will have to register 

Investment Manager in Modules -> Signatures 

 
Now please get a range of basic registrations in place – you will need them later for portfolio 

basic data. 
 
Not part of the compliance control: 
Register risk tolerance levels (PORTMAN -> MiFIR -> Data administration -> Risk tolerance). 
Risk tolerance is the maximum risk level that the client wants in his portfolio. You can either 
use Value at Risk or Volatility. You can define the levels yourself. Risk tolerance is not part of 
the compliance control, but you can setup this control in the ‘Compliance’ module. Vitec can 
provide you with a guide on how to do this. 
 
  
Click on the ’+’ to add a new record 
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Then fill in the dialogue 

 
Press OK to continue with the levels you need 
 
Register Product classes (PORTMAN -> MiFIR -> Data administration -> Product classes) in 
your own definition. Remember to register a reporting frequency. You will need this field in a 
few minutes when you choose the product class for each instrument (additional basic data) 
 

 
Press OK to continue with the levels you need 
 
Register certificates, that can be attached to an Investment Manager (PORTMAN -> MiFIR -> 
Data administration -> Certificates). You are free to define the certificates on your own 
 

 
Press OK to continue with the levels you need 
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Register Suitability levels (PORTMAN -> MiFIR -> Data administration -> Suitabilities) in your 
own definition. This is the suitability, which your initial dialogue with the client have resulted 
in.  

 
Press OK to continue with the levels you need 
 
Now you can build your structure with the components you already have registered. 
 
Start by attaching Product classes to Suitabilities (PORTMAN -> MiFIR -> Suitability). Here 
you can see the already registered Suitabilities. 
 

 
 
Under Product classes click on the following icon . In here you can link the appropriate 
product class to the suitability, that you have marked. 
 

 
Continue linking all the product classes to the Suitabilities 
 
Now please link the Certificates to the Investment managers. First, you must check that you 
have registered the Investment Managers under ‘Signatures’ in Old PORTMAN  
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If all of your Investment managers are registered in Signatures, you get an overview like 
below here (PORTMAN -> MiFIR -> Investment manager) 
 

 
Then you can link the appropriate certificate to the Investment manager that you have 
marked.  
 

 
Continue linking all the certificates to the Investment managers 
 
Finally please link the Product classes to the Certificates. Link the appropriate Product class 
to the Certificate that you have marked 
 

 
Continue linking all the Product classes to the Certificates 
 
Now you are ready to register on the portfolio: 
 

• MiFIR class. This variable is predefined in PORTMAN with the following possibilities: 
o None 
o Retail 
o Professional 
o Eligible Counterpart 

 
• Risk tolerance, that you previously registered levels for (this is not part of the 

compliance control in the MiFIR module) 
 

• Now please register Suitability that you previously registered levels for 
 

• Please continue check-marking for MiFIR compliance control. Here you can mark the 
individual controls separately. The MiFIR risk tolerance control is not active in the 
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module and therefore it is grayed out 
 

• Finally please checkmark if the portfolio should be part of the MiFIR loss control on 
portfolio level and/or position level 

 

 
 
Now the client and portfolio is in place. 
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4.2. Instrument fields 
 
Then you can continue to instruments. 
 
MiFIR Classification (Old PORTMAN Modules -> Basic data ->Add. Info.) 
 
’Include in MiFIR loss’ – Here you choose if the instrument should be part of the 10% loss 
control on instrument level – e.g. if we are dealing with a leveled product 
 
‘MiFIR prod.class.ID. – Here you choose among the Product Classifications that you 
previously defined 
 

 
 
The fields ‘Subject to MiFIR‘ and ‘MiFIR liquid‘ are not part of the MiFIR controls but 
are shown in the report ‘MiFIR list’ 
 
You can choose among the values ‘Yes’ or ‘No’ 
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4.3. Transaction fields 
 
Now you are ready to register transactions 
 

 
• Price spread – entry field + picklist 
• Currency code - entry field + picklist 
• Forex spread - entry field + picklist 
• Currency code - entry field + picklist 

 

4.4. Key figures 
 
In Key figures (Old PORTMAN -> Modules -> prices -> key figures) you can choose among 
five cost elements that you need in the cost report under MiFIR. You need to add these to be 
able to generate a correct cost report. These key figures must be registered per instrument. 
Here you can manage costs that e.g. are included in the investment certificates.  
 

 
 

• CRT – ‘All costs related to transactions’ – transaction costs 
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• ICT – Incidental costs – performance fees 
• Inducement – percentage that states the part of commissions/inducements, that are 

included in ongoing charges 
• OOC – One-of charges – all costs paid to the product provider – e.g. advance fee for 

management and distribution fee 
• TCO – Ongoing charges – calculated per portfolio/aggregated/pseudo 

 

4.5. Fees 
 
Then please register the MiFIR cost categories in ’Fees’ (Modules -> Basic Data -> Fees). You 
need these registered to generate a correct cost report. The Fees must be registered per 
instrument. We are talking about costs and related fees, that are charged for investment 
service. 
 

 
Examples on the above-mentioned categories 
One-of charges: termination fees and relocating fees 
Ongoing charges: management fees and counseling fees 
Costs related to transactions: limit fees, stamp duty, transaction tax, currency costs and 
broker fees 
Incidental costs: performance fees and analytics costs 
Other investment costs: other fees 
 

4.6. Manual withdrawal 
 
Furthermore please register MiFIR cost categories in Manual deposit/withdrawal (Old 
PORTMAN -> Modules -> Basic Data -> Manual deposit/withdrawal). You need these for a 
correct cost report. These manual withdrawals must be registered per instrument. We are 
talking about costs and related fees, charged for investment service. 
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5. Controls 
 
You can define which portfolios should be controlled by check-marking one or more of the 
following (see chapter 4.1): 
  

- ‘MiFIR product suitability’ 
- ‘MiFIR inv manager certificate’ 
- ‘MiFIR reporting frequency’ 
- ‘Incl. In MiFIR loss’  
- ’Position level incl. in MiFIR loss’ 

 
All controls running today are saved in PORTMAN. All controls generated prior to today are 
saved in PORTMAN for several days, which are choosable for the user. Older controls show 
you the overall results in PORTMAN – but not the details. Details can be seen in SQL tables – 
the user can likewise choose for long it should be saved.  
 
When you approve,  

- the status of all controls 
- who ran the control  
- date 
- timestamp and 
- details of what is the cause of any breaches  

are saved.  
 
The logic for the last ordinary MiFIR reporting in connection with the loss report on portfolio 
level, is as follows 
 

1. The latest return report, that includes a MiFIR valid subreport, which has been 
exported 

2. Starting date for the portfolio in PORTMAN 
3. Accounting date 

 
If 1. Is not found, then the latest of 2. And 3. will be used 
 
In MiFIR Loss reporting and Compliance you can get an overview of the latest results as well 
as approval history. 
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5.1. Loss reporting  
 
In this module, you start the verification for today and decide how to handle the 
portfolios/positions that are breached. 
 

First of all, you should define the default report group – push the little gear  
 
You can also define the level for warning if you want to get a warning when a portfolio is 
getting close to the loss reporting level. Finally, you can enable/disable ‘loss control’ on 
portfolio level for all portfolios, enable/disable ‘loss control’ on position level for all positions 
and enable/disable suppression of warning-reports. 
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Start the loss control by choosing a date (today or a previous date) and then activate the 
green button ‘New verification’. 

 
You can start a loss control up to 30 days back in time.  
 
The color logic is as follows: 

- Green: The date holds a loss control that has been approved 
- Yellow: The date holds no loss controls 
- Red: The date holds controls – but none of them have been approved 

 
 
When you click the verification in which you request further details, you will see details in the 
right-hand side of the screen. You only see breached portfolios or portfolios, where a 
possible breach cannot be determined. In cases, where a breach cannot be determined, the 
cause is inadequate basic data and you will see the text ‘breach indefinite’ 
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When you right-click on a portfolio, you are presented with the following possibilities: 
 

 
If you choose ‘Suppress portfolio’, the portfolio will be suppressed for today only – no loss 
report will be sent today. 

 
If you choose ‘Setup future suppression’ you can define a period, for which the suppression 
will be valid. 
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For revision purposes, you can add a comment. 
 
Please note, that it is the ’as of date’ (the date you pick in the calendar), which is suppressed 
and not the date of calculation – this means: 
 

• If you run a loss control on the 22/8-19 as of the 21/8-19 including a portfolio that is 
suppressed until the 21/8-19, the portfolio will NOT be suppressed in the control 

• If you run a loss control on the 22/8-19 as of the 21/8-19 including a portfolio, that is 
suppressed until the 22/8-19, the portfolio WILL be suppressed in the control 

 
If you want to change a reportgroup on a portfolio immediately, you can do it here: 

 
 
If you want to change a reportgroup on a portfolio for a period, you can do it here: 

 
 
By choosing ’Show portfolio value’, you open the dialogue ‘portfolio value’ with the actual 
portfolio and with the ‘to date’ prefilled. Here you can investigate further on the yield of the 
portfolio. 
 
In the loss control on position level, the value change is measured since the specific position 
became included. You can see how the percentage is calculated by looking at the columns 
’Bas unrealised profit at cost price’ and ’Bas cost exposure’, which is respectively numerator 
and denominator in the calculation. ’Bas unrealised profit at cost price’ is the value change 
since inclusion, and ‘Bas cost exposure’ is equal to the principle on a share- or bond position. 
For derivatives, which do not have a well-defined principle, the underlying principle is used. 
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Please return to the MiFIR module and choose ‘generate CRS reports’ (click on the blue icon 
shown below) 

 
When the status in the above dialogue changes from ‘Calculated’ to ‘Reported’ you can open 
CRS overview by right-clicking on one of the portfolios (or positions)  

 

 
 
Then it is possible to handle the job as usual in CRS. 
If the control includes breaches on a position level, the chosen report group must include a 
subreport, which has an extra column with value change since the inclusion of the positions 
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that are breached. Per default, you will find a ‘MiFIR period statement’ that you can use. Also, 
it is possible to add the column to your own reports – this is done by the usual process of 
changing CRS reports. 
 

 
 
When the reporting is done and you have exported the reports, the status changes to ‘Ready’. 
 

 
Finally, you can push the little green checkmark and approve the verification – leading to the 
status changing to ‘Approved’ – possible to add a comment. 
 

 
After that, the result-set will be saved in revision tables. 
 

5.2. Compliance Control 
 
Besides loss control, all other controls are located under this heading in PORTMAN. Here, you 
can start the control by choosing a date and pressing ‘New verification’. You can start a 
compliance control up to 30 days back in time.

 

By activating the little gear , you can change the Report delay days and enable/disable the 
specific controls under Compliance control. Delay days postpones the point in time when the 
specific portfolios gets the status ’breach’. 
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When you have activated the ‘New verification’ and the job has status the ‘Done’.

 
… you can see all the details on the right-hand side of the screen. You only see breached 
portfolios or portfolios, where a possible breach cannot be determined. In cases, where a 
breach cannot be determined, the cause is inadequate basic data and you will see the text 
‘breach indefinite’
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a. Product suitability 
The Product suitability control ensures that instruments included in the client’s portfolio are 
appropriate for the clients’ suitability level. 
 
b. Investment managers 
This control ensures that the Investment manager linked to the portfolio has sufficient 
knowledge to advise the client on the portfolio.    
Please be aware that the control is on portfolio level, but the registration of the Investment 
manager is on client level. 
 
c. Reporting frequency 
The reporting frequency control ensures that the clients as a minimum receive a period 
statement with a frequency corresponding to the highest frequency of the product classes, 
included in the portfolio. Specifically portfolios containing leveraged products must receive a 
period statement every month, while most clients will receive a report every 3 months and a 
few clients with a lower frequency. Portfolios will get the status ‘breach’ if the report is not 
exported on time. 
 
An example: 
1/1 2019  31/3 2019 10/4 2019         30/4 2019 

 

1/1 2019 The portfolios accounting date: 31/12 2018 
The portfolio is attached to a reportgroup with quarterly 
reporting frequency 
 

31/3 2019: 
 

On the 1/4 the report has status: ‘report due’ (please note 
that we have a built-in delay of 5 days before the portfolio 
has status ‘breach’). 
 
A quarterly report is sent to the client (portfolio) on the 1/4 
and the portfolio gets status ‘report ordered’ 
 
On the 2/4 2019, the frequency control says OK. 
 

0/4 2019: 
 

An instrument is bought to the portfolio. In additional basic 
data, the instrument has a product class, which is linked to 
monthly reporting 

 
In the control on the 11/4 2019, PORTMAN MiFIR detects 
that the contents of the portfolio do not correspond with 
the reporting frequency on the reportgroup, that the 
portfolio is linked to. Therefore the portfolio is registered 
with a ’warning’. As a user, you must link the portfolio to a 
reportgroup with monthly reporting frequency. 

30/4 2019: 
 

On the 1/5 the portfolio has status ‘report due’ (please note 
that we have a built-in delay of 5 days before the portfolio 
has status ‘breach’). 
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A report job with a monthly report is exported to the 
client(portfolio) on the 1/5 and the portfolio gets status 
‘report ordered’. 
 
In the control on the 2/5 2019, the portfolio says OK 
 

 

5.3. Batch 
 
All controls can be started via batch and to make use of this facility, you must set up a new 
batchpoint in Modules -> Batch -> Batch Manage. 
 

 
If you choose ’Server execution’ under ’Type’, then a new dropdown menu opens. 

 
Here you can choose among: 

• Loss Control – only the 10% loss control 
• Compliance control – all other controls under MiFIR 
• Loss Compliance Control - 10% loss control and all other controls under MiFIR 

If you need to run all controls, Vitec recommends that you choose ‘LossComplianceControl’. It 
will give you a better performance. 
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6. Cost report 
 
The cost report is generated on portfolio level under MiFIR. It is also possible to use the 
report ad hoc on other levels of calculation (e.g. aggregated/pseudoportfolio, depository), 
where PORTMAN also calculates a total cost percentage for the period. 
 
The report can be generated in two editions, where the cost percentage is calculated either 
as time-weighted or money-weighted cost. Which report that is sent to the client is 
determined by the reportgroup that the client(portfolio) is attached to. 
 
You or another PORTMAN user must see to, that the cost report is added to one or more 
reportgroups. You can choose the reporting frequency yourself. Please be aware, that there 
is 
a legislative demand to report yearly as a minimum. 
 
The report exists in both Danish and English. 
 
The cost report is generated via CRS and includes: 

 
 
The top part of the report receives data from ’Manual withdrawals’ and ’Fees’ (see chapter 4.5 
and 3.6) 
The bottom part of the report receives data from ‘Key Figures’ (see chapter 4.4) 
Report ordering – please define: 
 

• Portfolio 
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• Aggregated 
• Pseudoportfolio 
• Language (Danish or English) 
• Period 
• TWR – yes or no 
• Description/textbox – the textbox at the bottom of the cost report illustrates the effect 

of the costs on the clients return – this is a MiFIR demand 
• ’MiFIR – commission return’ – if chosen – will show kick-back paid to the client as a 

separate line in the report 
• Stencil – with stencils you can replace the textbox or add information with for instance 

‘For further information, please see the next page’ – or you can add an external page 
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7. Period statement 
 
This report is just like the traditional period statement from CRS. The MifIR module will check 
if the clients’ reporting frequency in CRS corresponds with the product classes in the 
portfolio. 
 
If there is a mismatch between the current frequency and the product classes in the portfolio, 
you must make sure, that the client is moved to a report group, appropriate for the new 
requested frequency. 
 
The solution is based on that you choose specific existing sub-reports and classify them 
(checkmark) as MiFIR valid. Per default, Vitec will classify all yield sub-reports as MiFIR valid. 
From there on you can remove the checkmark in certain sub-report, if you assess these as 
not being MiFIR valid. Please note that you need to remove the checkmark in all reportgroups 
in which the sub-report is used. 
 
Removing the checkmark is done here:  CRS -> Report Groups -> RMB Show Reports -> RMB 
Change Report 
 
 

 
 
 
The method for determining the report frequency is historically based. The control in 
PORTMAN will check earlier exported period statements (which are MiFIR valid) and check 
the portfolio for product classes. If a product class demands a higher frequency than the 
registration that was made on the portfolio at the latest ordinary report, the control will give 
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you a warning. As a PORTMAN user, you must act on this warning by – for instance – 
changing the report group on the portfolio to the correct frequency. 
If you generate the report from Ad Hoc, please remember to choose ‘Export to default’ 
(Adhoc -> ‘stored’ -> RMB Export document -> Export to default) to make the report valid as 
an ordinary MiFIR report. 
 

8. Loss report 
 
The loss report holds the results from both portfolio- and position level (both can be 
enabled/disabled) 
 
When you have set up the controls, PORTMAN will on a daily basis calculate (for portfolios 
included in the controls) whether the return should result in a loss report (10% loss) to one or 
more portfolios/positions. 
 
The loss report is delivered via CRS and can be distributed to COCKPIT, a home bank or 
another media with the existing export methods. 
 

8.1. Loss control on portfolio level 
 
PORTMAN uses TWR method for calculations – Vitec’s recommended TWR method is 
considered to be ESMA compliant - ’Primo marketvalue incl. net influx’. 
 
You can set up warnings (stated by a percentage between 0 and 10), which is displayed if a 
portfolio is close to the limit for sending a loss report. You can use this facility if an advisor is 
preparing for which actions a client should be advised to take or which explanation should be 
given. 
 
Breach is measured in intervals (buckets) of 10% in each. This means an interval from 0-10, 
an interval from 10-20, an interval from 20-30, etc. 
Warnings are also measured in intervals according to the %, you have chosen. E.g. if warning 
= 8 the intervals will be from 8-10, from 18-20, from 28-30, etc. 
 
The loss is always measured from the latest ordinary report – alternatively, if an ordinary 
report has never been exported, from the 1st of January this present year – alternatively from 
the portfolios starting date. 
 
Exporting an ordinary report will reset the starting value for calculating a loss. This means 
that exporting a loss report (breach) will NOT reset the starting value. 
 

 
When you choose a period statement for loss reporting, it is important that it holds relevant 
information. In some cases you may report on special periods, where the ‘from-date’ is not 
necessarily equal to the ‘starting date’ of the portfolio. Here you should check that dates, 
graphics, etc. meets the requirements. If the report only shows year-to-date numbers, it may 
confuse a client. 
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Consolidation on sub-reports in loss reporting is changed to NO CONSOLIDATION in order to 
meet the legislation, which states that each portfolio must be reported separately: 
 

a. This is however omitted for sub-reports, which are FRONT PAGE consolidated – 
otherwise, you will get a front page per portfolio (or position) 

b. This means that the reportgroups used for loss reporting must hold at least one yield 
sub-report that is not FRONT PAGE consolidated – in order to meet legislation.  

 
The following steps must be traversed: 
 

1. Batch job starts the MiFIR TWR calculation 
2. Portfolios may turn up in the 10% loss (TWR) 
3. In case of errors, the MiFIR calculations can be re-run 
4. You may adjust the reportgroup and suppress information 
5. The relevant portfolios are sent to CRS, which starts a loss reporting 
6. The MiFIR module receives information on, which portfolios have now received a 

report 
7. The reports are ready for export 
8. The client receives the report, which can be seen in ‘Loss reporting’ window – the 

relevant portfolios will get the state ‘Report Exported’. When this job is started, you 
cannot re-run 

 
We have introduced a bulk-operation from the MiFIR module, which means that it is not 
necessary to go to CRS Overview to perform the entire MiFIR loss operation. 
 
Please be aware that also blank portfolios (portfolios without holdings, that are included in 
the loss control) in ordinary reporting will be registered as ordinarily reported in relation to the 
loss report. 
 
If you wish to see the calculation details, please use ‘Portfolio value’ with TWR trace 
activated. 
 
When ‘loss result state’ is equal to ‘report suppressed’ this information will be visible in the 
loss reporting window: suppress comment, suppress until date, suppress user ID and 
suppress changed timestamp. This is done to ensure, that all users can see who, when and 
why a suppress has been registered. 
 
If you need to re-run the loss report, please activate  
 

8.2. Loss control on position level 
 
This control is run together with the control on portfolio level, and the buckets with -10% and 
additional -10% is also the same. The big difference is measuring the value change on 
position level – namely by performing a simple comparison between the value (in client 
currency) on the controlling date and the startup date. In order to reach a percentage, the 
value change is divided by ‘BAS cost exposure’ which equals the principle on a position in 
shares/bonds or the underlying principle for derivatives. 
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In the report, you will find the value change until today (for breached positions) in the column 
‘Total depreciation in pct.’ Rightmost. Even though there may only be breaches for only one 
position, the value of all positions in the portfolio is shown. This is what the client is used to 
see and there may be contexts/strategies, which includes positions with or without breaches, 
where it makes sense to show both positions. If a breach on portfolio level also is occurring, 
the ordinary return for the period is shown. If there only are breaches on position level, the 
current values for all positions are shown together with ‘Total depreciation in pct.’ for 
positions with breaches. 
 
 
Example of a loss report: 

 
 
In the report above two columns are highlighted: the ordinary return in the reporting period 
respectively the new calculation with the value change since startup for positions with 
breaches. 
  

9. MiFIR list report 
 
This report displays the following columns:   
ID code ID code 
Security name 
 

Security name 

Covered by MiFIR The value that is chosen in ’additional basic data’ for the 
specific instrument (see chapter 4.2) 

Liquid The value that is chosen in ’additional basic data’ for the 
specific instrument (see chapter 4.2) 
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Example of the MiFIR list report:

 

10. User Access 
 
Below you will find a description on how MiFIR User Access settings gives access to different 
parts of the module: 
 
 
Where the user has 
access to add/edit/delete 
in the following windows, 
it is also possible to type 
values in the MiFIR 
dialogues: 
 

 
• Portfolios (suitability, risk tolerance and MiFIR class) 
• Clients (Investment Manager and LEI code) (as 

without the module) 
• Instruments (MiFIR classification) 
• Transaction (FX- and Price-spreads as well as 

Currency codes) 

I 
n addition, you can 
choose one or more of the 
following rights: 
 

• MiFIR – view 
o See basic data for suitability, risk tolerance, 

reporting frequency and Investment Manager 
certification 

o See results in MiFIR compliance 
o See results in MiFIR loss reporting 
o Other MiFIR windows 

• MiFIR – change 
o Add/edit/delete basic data for suitability, risk 

tolerance, reporting frequency and Investment 
Manager certification 

o Start MiFIR compliance control 
o Approve MiFIR compliance results 
o Start MiFIR loss reporting (incl. suppress) 
o Approve MiFIR loss reporting results 
o Other MiFIR, that can be edited (NOT send 

loss reports) 
• MiFIR – Send Loss reports 

o ’Generate’ and ’Export’ MiFIR loss reports 
 



 PORTMAN MiFiR -  How to get started 
 
 

  
vitecsoftware.com/aloc 30 (31) 
 

 

11. Import 
 
These fields can be imported in old PORTMAN format: 
 

• MiFIR classification 
• Subject to MiFIR 
• MiFIR liquid 
• LEI code 
• Risk tolerance  
• Suitability 
• Price spread 
• Forex spread 
• Key Figures 
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These fields can be imported in XML format: 
 

• MiFIR classification 
• LEI code 
• Risk tolerance  
• Suitability 
• Product Classification 
• Certificate 
• Investment Manager 
• Key Figures 

 
The imported Key Figures must have a positive sign (negative if it is a negative cost/income) 
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